




Europe's carbon and graphite industry and its major customers - especially the steel industry - showed a 
considerable increase in volume in the year 2004 because of the worldwide recovery of the global economic 
situation driven by China. For the first time, the production of crude steel was above 1 billion metric tons in 
2004. The BOF route accounted for most of the growth, while Electric Arc Furnace steel production was 
influenced by increases in scrap and energy prices.
These negatively impacted the profitability of the EAF steel producers despite the increased market price of steel. 

The strong demand for steel as well as for EAF steel, however, led to a shortage of certain raw materials, e.g. 
needle coke, which caused price increases for those products. Because of high increases in energy and logistic 
costs, which could only partially be transferred to the customers in terms of higher prices, the European 
carbon and graphite industry could not take full advantage of the overall favourable demand situation. The 
strong devaluation of the US-$ further exacerbated the position. 

One of the steady drivers for the EAF steel producer will be the continuous improvement of their processes, 
whereby UHP electrode usage will gradually supersede that of HP electrodes. An accelerating trend of 
productivity gains by using high diameter UHP electrodes will occur.

The aluminium industry also developed positively due to the increasing demand from the areas of 
transportation, construction, and packaging, especially cans. Therefore, prices in US-$ went up considerably, 
whereas the price increase in Euro was less significant. 

The graphite electrode producers launched a complaint against imports of graphite electrodes from India 
because of anti-dumping and anti-subsidy practices which contravene international agreements. The 
European Commission decided to impose duties on those imports from India.

As several member companies experienced difficulties with the granting of licences for the export of so-called 
dual-use graphite products to certain countries such as China, ECGA is looking at possibilities to improve the 
situation.
 
The European carbon and graphite industry faces major challenges in the area of environment, occupational 
health, and safety. The risk assessment evaluation of coal tar pitch - an indispensable raw material for our 
industry - has to be carried out with utmost care, because otherwise the potential costs could be prohibitive. The 
carbon and graphite industry is not yet affected by emission-trading activities, but the situation may change 
after 2007 when all greenhouse gases will be covered and more industries will be included in the scheme.
 
The access of 10 new members to the European Union will certainly also create challenges for ECGA. We are 
looking to broaden the ECGA membership base and increase our clout vis-à-vis the European authorities 
with carbon and graphite companies from these countries.

I would like to thank all member companies for their contributions, especially in the working committees, 
and I gratefully acknowledge our Secretary General and her team in Brussels for their great performance.

Dr Klaus Warning, President  
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