






The positive economic development for the sector's key customer 
industries did not materialise in Europe, but in other parts of the 
world.

The star in crude steel production in 2005 was, once again, China, 
with an increase year on year (2005/2004) of more than 25%.  On the 
contrary, in the enlarged European Union, the total crude and Electric 
Arc Furnace steel production went back to levels similar to those 
achieved during the past decade.

The steel industry is facing both globalisation and consolidation 
moves, as shown, for example, by what is still a pending issue at the 
time of printing this report, i.e. whether or not Mittal Steel will be able 
to acquire the Arcelor Group. Such consolidation moves would 
certainly impact the behaviour, including the pricing policies, of the 
whole of the steel industry.
The members of our Association have been facing sharp increases in 
their manufacturing costs during the whole of last year as a 
consequence of increased oil prices, and the pressures are continuing 
in 2006. As a countermeasure, some manufacturers are relentlessly 
increasing productivity, improving processes and rationalising 
production facilities. On top of the increases in manufacturing costs 
(only partially offset by price adjustments), the vagaries of exchange 
rates are compounding the unpredictability.

Similar developments are happening in the aluminium industry 
worldwide where, due to high and uncompetitive energy prices in 
Europe, the industry is increasingly relocating, and this is one of the 
reasons why the Association decided in 2005 to set up a special 
Energy Committee.
On the other hand, the industry is developing innovative products 
including a series of carbon fibre applications, thus showing the 
versatility of the material and the growth potential for other 
markets.

The economic development is additionally burdened by the 
continuous stream of EU EHS regulation, closely monitored by our 
Association. Apart from the standard discussions on air, water, and 
waste legislation, the sector is currently concerned with the risk 
assessment of coal tar pitch, a vital raw material component, where 
work is approaching conclusion and needs to be accompanied by 
the expertise of our members. The upcoming EU's chemical policy 
REACH could also have a major impact on the raw material supply 
for the sector.

Let me conclude by extending my thanks to all working committees 
of our association, to our Secretary General, Dr Corina Hebestreit, 
and Ms Marleen Bellen as well as to all our members who are vital in 
keeping the association a living organisation. 
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